
Webinar Report: An Analysis of the Economy of South Sulawesi before and 
amid the COVID-19 Pandemic 

 
Under The Subnational Competitiveness Webinar Series, ACI conducted the Webinar for 

South Sulawesi province on 26 August 2020, titled “The Inaugural Provincial Dialogue on the 

Economy and Development 2020 for South Sulawesi”. The Webinar was attended by senior 

officeholders from various government agencies from South Sulawesi province, members of 

Indonesian Employers’ Association (APINDO) of South Sulawesi and academics from the 

Hasanuddin University. 

 
Webinar 1: The Inaugural Provincial Dialogue on the Economy and Development 2020 

for South Sulawesi 2020 
 

Wednesday, 26 August 2020 
10.00 – 12.00 (GMT+7) 

 

 
 
Opening Remarks 

Professor Cheung, the Director of Asia Competitiveness Institute, began the Webinar with 

Opening Remarks. He highlighted the impacts of the COVID-19 pandemic that have changed 

the way that we work and socialize. He mentioned the largescale shift to a remote working 

model and the increased consumption of social media. Professor Cheung also pointed out 

that the existence of the COVID-19 pandemic might become the challenges for those who are 

less prepared for change, but also provide opportunities for those who can adapt. Although 

this year’s dialogue is conducted online, Professor Cheung hopes that this online webinar can 

continue to be the platform that brings together stakeholders from the government, business 

and academic sectors in South Sulawesi, to formulate development strategies in the future. 

Session 1 



2020 Annual Update of ACI’s Competitiveness Rankings and Simulation Studies of South 

Sulawesi 

Speaker: Hilda Kurniawati 

Research Assistant 

Asia Competitiveness Institute, Lee Kuan Yew School of Public Policy 

National University of Singapore 

 

ACI research provides a quantitative framework to track the competitiveness level of all the 

provinces across the 34 provinces in Indonesia. Key notable findings are as follows: 

• In 2020, South Sulawesi’s overall ranking has increased from 17th to 15th placing, out 

of 34 provinces. 

• Out of 6 provinces in the Sulawesi region, South Sulawesi is ranked 2nd in Overall 

Competitiveness. 

• Compared to 2019, South Sulawesi’s rankings in 2020 for the four environments have 

undergone the following changes: 

1. Macroeconomic Stability: Remains at 12th rank 

2. Government and Institutional Setting: Dropped from 14th to 20th rank 

3. Financial, Business and Manpower Condition: Increased from 21st to 19th rank 

4. Quality of Life and Infrastructure Development: Dropped from 12th to 14th rank 

• Top three strongest indicators: 

1. Internet Access at School 

2. GRDP Growth 

3. Investment Promotion and Management 

• Top three weakest indicators:  

1. Gini Ratio 

2. Ease of Dealing with Banks 

3. Labour Force Participation Rate 

Based on the 2020 results, ACI identifies key areas of improvement for South Sulawesi, 

including improving policies that support equitable economic growth to reduce the level of 

inequality, accelerating the quality of education, especially the enrolment rate at the 

secondary and tertiary education, as well as cultivating the business climate to boost the 

performance and efficiency of the business sector, especially the export-based industries. The 

research findings have been used by both provincial and national government in setting policy 

directions and formulating economic and business policies. 

Session 2: An Analysis of the Economy of South Sulawesi before and amid the COVID-19 

Pandemic 

Speaker:  Drs. Muh. Firda, MSi. 

Assistant II  

Department of Economics, Development, and Welfare 

Governor Office of South Sulawesi 

 



  Drs. La Tunreng, MM 

  Head 

  DPP APINDO South Sulawesi 

 

  Prof. Dr. Abd. Rahman Kadir, SE., M.Si., CIPM 

  Dean 

  Faculty of Economics and Business 

  Hasanuddin University 

 

Guest speaker: Mr. Agung Pambudhi 

   Director 

   APINDO Research Institute 

   DPN APINDO 

 

COVID-19 Situation in South Sulawesi 

The first COVID-19 case was announced on March 19, 2020 by the Governor of South 

Sulawesi, Mr. Nurdin Abdullah. Then, the Covid-19 emergency period was implemented from 

April 24 to May 21, 2020 in Makassar, the provincial capital of South Sulawesi. As per August 

18, 2020, the total active COVID-19 cases in the province was 2,767 cases, with 824 suspected 

cases. South Sulawesi became the province with the 4th highest number of active cases, after 

DKI Jakarta, East Java, and Central Java. The COVID-19 cases in South Sulawesi made up about 

7.8% of the total cases in Indonesia. 

The Impact of COVID-19 on South Sulawesi’s Economy 

According to Drs. Firda from the Department of Economics, Development and Welfare of 

South Sulawesi’s Governor Office, the pandemic has caused the economic growth of South 

Sulawesi in the second quarter to fall from 5.02% in 2019 to -5.32% in 2020 (y-o-y). The GRDP 

growth has also decreased by -3.87% in the second quarter, which has dropped significantly 

from 3.07% in the first quarter of 2020. Consequently, about 15,485 workers and 1,174 

companies in South Sulawesi were also negatively affected by the pandemic.  

Meanwhile, from the business sector’s point of view, Drs. La Tunreng, the head of DPP 

APINDO of South Sulawesi, explained that the worst hit sectors are mostly labour-intensive 

sectors such as manufacturing, tourism, construction and transportation sectors. He also 

added that the informal sector and the MSMEs, which have supported the economy during 

the 1998 and 2008 recessions, are currently the first to be affected by the pandemic. This 

happens due to the Large Scale Social Restrictions (PSBB) policy that restricts mobility and 

economic activities in South Sulawesi.  

Furthermore, Prof. Dr. Abd. Rahman Kadir from the Hasanuddin University also added that 

the pandemic has caused Consumer Confidence Index (IKK) of South Sulawesi to fall below 

the threshold. In the second quarter of 2020, IKK has fallen from the threshold of 100 

(optimist) to 73.4. This index reflects that public confidence on economic conditions for the 



next six months is low. This means that the public expects a decline in income, availability of 

employment opportunities and business activities in the next six months. 

Government Policy Response 

In addition to the PSBB that was implemented during COVID-19 emergency period, Drs. Firda 

also explained that South Sulawesi government has allocated the budget of Rp500 billion 

rupiah (USD 33.8 million) to achieve the following outcomes: (i) improve healthcare facilities; 

(ii) aid economic recovery; and (iii)provide social safety net for affected parties. The budget is 

expected to remain dynamic to adapt to the evolving situation. Additionally, the South 

Sulawesi’s government has also implemented COVID-19 Tourism and COVID-19 Ambassador 

programs. Covid-19 Tourism program provides quarantine facilities, such as at hotels in 

Makassar City, to patients and suspects of COVID-19. The government hopes that this 

program can help the hotels to recover the losses incurred from the pandemic. Meanwhile, 

Covid-19 Ambassador program equipped recovered and asymptomatic COVID-19 patients 

and suspects of COVID-19 with knowledge of COVID-19 prevention, so that they can educate 

the local society on COVID-19 prevention upon returning to their community. 

Moving Forward 

According to Drs. La Tunreng, economic recovery is expected to take longer than the 

pandemic itself. His proposition was further substantiated by Prof. Dr. Abd. Rahman Kadir, 

who argued that the prolonged economic pain is likely to be caused by the unpredictable 

demand and supply in the near future. In the new normal situation that is characterized by 

‘less contact economy’, he believes that there will be a shift in economic structure, industrial 

structure and consumer’s lifestyle. Thus, it is important for the government to develop 

technological infrastructure, including the information and communication (ICT) 

infrastructure to benefit from this new normal situation. Moreover, as said by Mr. Agung, the 

Director of APINDO Research Institute, the outcomes of the policy will also be maximized if 

the government can improve the quality of provincial regulations, which has been a major 

hurdle for the business sector in South Sulawesi. To conclude, Ms. Hilda from ACI has 

suggested that cooperation and synergy between government, business sector, and 

academics are highly important to aid economic recovery. 

 


