
Webinar Report 

 Economic Recovery Strategy to Maintain 

East Java’s Competitiveness 

As a part of their Subnational Competitiveness Webinar Series, Asia Competitiveness Institute 

(ACI) conducted the webinar for East Java province, titled “The Inaugural Provincial Dialogue 

on the Economy and Development 2020 for East Java”. The webinar was attended by senior 

officeholders from East Java provincial government agencies, members from Indonesian 

Employers’ Association (APINDO) of East Java, and academics from the Airlangga University. 

Webinar 1: The Inaugural Provincial Dialogue on the Economy and Development 2020 
for East Java 2020 

 
Thursday, 10th September 2020 
10.00 – 12.00 (GMT+7) 

 

 
 
Opening Remarks 

The Webinar began with opening remarks from Professor Paul Cheung, Director of ACI. In his 

statement, Professor Cheung highlighted the importance of economic resilience and the 

availability of social and economic protection against current and future shocks. In light of the 

rapid transformation in economic structure and work dynamic in Indonesia and globally, 

Professor Cheung hopes that the webinar provides a key platform for leading policymakers 

and stakeholders in East Java to engage in a meaningful discussion on the economic condition 

and strategic direction for the province moving forward. 

 



Session 1 

2020 Annual Update of ACI’s Competitiveness Rankings and Simulation Studies of East Java 

Speaker: David Gunawan 

Research Assistant 

Asia Competitiveness Institute, Lee Kuan Yew School of Public Policy 

National University of Singapore 

 

ACI research provides a quantitative framework to track the competitiveness level of all the 

provinces across Indonesia. Key findings are as follows 

• In 2020, East Java’s overall ranking has remained at 2nd out of 34 provinces. 

• Out of 6 provinces in the Java region, East Java is ranked 2nd in Overall 

Competitiveness. 

• Compared to 2019, East Java’s rankings in 2020 for the four environments have 

undergone the following changes: 

1. Macroeconomic Stability: Decreased from 2nd to 3rd rank 

2. Government and Institutional Setting: Remained at 1st rank 

3. Financial, Business and Manpower Condition: Remained at 2nd rank 

4. Quality of Life and Infrastructure Development: Decreased from 5th to 7th rank 

• Top three strongest indicators: 

1. Employment in Primary Industry 

2. Domestic Direct Investment, Last Three Year Average 

3. Length of Paved Roads 

• Top three weakest indicators:  

1. Fatalities due to Natural Disasters 

2. Population per Medical Worker 

3. Population Growth 

Based on the 2020 results, ACI identifies key areas of improvement for East Java, which 

include developing its technological infrastructure to increase productivity, and providing 

education for workers in order to increase the quality of human resources. 

Session 2: Economic Recovery Strategy to maintain East Java’s Competitiveness 

Speaker: Ir. Arief Tri Hardjoko, MT 

Head  

Department of Economics 

Regional Development Planning Agency 

Province of East Java 

 

  Ir. Haryanto 

  Vice Head 

  DPP APINDO East Java 

 



  Dr. Rudi Purwono 

  Vice Dean 

  Faculty of Economics and Business 

  Airlangga University 

 

COVID-19 Situation in East Java 

As of 10th September 2020, Indonesia has 200,342 cumulative COVID-19 cases. East Java has 

36,712 cases, making it the province with the second highest case count, after DKI Jakarta. 

Among the cities and regencies in East Java, Surabaya has the highest case count, tallying at 

12,859 as of 10th September 2020. The province has a 78.99% COVID-19 recovery rate and a 

7.17% fatality rate. 

The high number of positive COVID-19 cases has caused Indonesia’s GDP growth to drop by 

5.32% in the second quarter of 2020. East Java too, has suffered a GDRP growth of -5.09% in 

the same quarter. Despite the negative growth, East Java’s GRDP is the least impacted in the 

second quarter of 2020, compared to the rest of the provinces in the Java region.  

Economic Recovery Strategies 

In response to the economic impact from COVID-19, Mr Ir. Arief Tri Hardjoko of the East Java 

government mentioned that the province has implemented several short-term and long-term 

economic recovery strategies. In the short run, the government intends to focus on the 

recovery of two sectors: the tourism sector through reopening tourist hotspots, and SMEs 

assistance through credit relaxation. Mr Arief’s department hopes that these policies will 

create jobs for the local populace. In the long run, East Java plans to invest in technological 

entrepreneurship as well as e-commerce in order to enhance the competitiveness and 

resiliency of East Java’s economy.  

As SMEs are essential for the province’s economy. Mr Ir. Haryanto of DPP APINDO East Java 

proposed that economic recovery strategies should be centred around SMEs. Mr Ir. Haryanto 

has proposed several strategies such as a review of the public administrative system, 

encouraging technological and engineering innovation, improving human resources, and 

cultivating productive culture and green living.  

Mr Rudi Purwono of the Airlangga University highlighted that East Java has room for economic 

improvement even under the current economic condition. Mr Rudi Purwono also stated that 

the province can further develop its agriculture, husbandry, and fishing sector to increase its 

agricultural contribution to the national economy. On top of that, due to its strategic location, 

East Java can also expand its transport sector to become a transit centre for shipping. These 

opportunities for economic growth can be realized provided East Java effectively implements 

the COVID-19 pandemic relief programmes.   

 

 


