
Asia Competitiveness Institute launches 

Subnational Competitiveness Webinar Series 

on 34 Indonesian Provinces 

In conjunction with the Asia Competitiveness Study (ACI) Annual Competitiveness Analysis 

and Development Strategies for 34 Indonesian Provinces, ACI has launched a series of 

Webinars that include a total of 84 officeholders from provincial government, business 

representatives, and academia from 34 provinces across Indonesia. This Webinar series is the 

first since ACI embarks on the research collaboration with the key stakeholders in 2013.  

This Webinar series features ACI research findings on Indonesia’s subnational 

competitiveness and a dialogue session on the economic development of the provinces. The 

Subnational Competitiveness Webinar Series aims to strengthen intra-provincial dialogue and 

conversation to enhance competitiveness and economic development. ACI seeks to 

contribute to sustainable growth and development in Indonesia through greater engagement 

with local stakeholders and international investors. 

Webinar 1: The Inaugural Provincial Dialogue on the Economy and Development 2020 
for Riau 2020 

 
Monday, 3 August 2020 
10.00 – 12.00 (GMT+7) 
84 attendees 

 

 
 
The first Webinar under the Subnational Competitiveness Webinar Series was conducted on 

August 3, 2020 for the province of Riau, titled “The Inaugural Provincial Dialogue on the 

Economy and Development 2020 for Riau”. The attendees included senior officeholders from 



various government agencies from Riau province, members of Indonesian Employers’ 

Association (APINDO) of Riau and academics from the University of Riau. 

Opening Remarks 

The Webinar began with Opening Remarks from Professor Paul Cheung, the Director of Asia 

Competitiveness Institute. In his Opening Remarks, Professor Cheung highlighted the 

importance of economic resilience and the availability of socio-economic protections against 

current and future shocks. Given the rapid transformation in economic structure and work 

dynamic both in Indonesia and globally, Professor Cheung hopes that the Webinar will 

provide a robust platform for key policymakers and stakeholders in the province to engage in 

meaningful discussion on the economic condition and strategic direction of the province 

moving forward. 

Session 1 

2020 Annual Update of ACI’s Competitiveness Rankings and Simulation Studies of Riau 

Speaker: Hilda Kurniawati 

Research Assistant 

Asia Competitiveness Institute, Lee Kuan Yew School of Public Policy 

National University of Singapore 

 

ACI research provides a quantitative framework to track the competitiveness level of all the 

provinces across Indonesia. Key notable findings are as follows: 

• In 2020, Riau’s overall ranking has dropped from 12th to 13th placing, out of 34 

provinces. 

• Out of the 10 provinces in the Sumatra region, Riau is ranked 1st in Overall 

Competitiveness. 

• Compared to 2019, Riau’s rankings in 2020 for the four environments have undergone 

the following changes: 

1. Macroeconomic Stability: Remains at 7th rank 

2. Government and Institutional Setting: Dropped from 13th to 17th rank 

3. Financial, Business and Manpower Condition: Dropped from 11th to 14th rank 

4. Quality of Life and Infrastructure Development: Dropped from 14th to 19th rank 

• Top three strongest indicators: 

1. GRDP of Primary Industry 

2. Labour Productivity for Secondary Industry 

3. Export 

• Top three weakest indicators:  

1. Inflation 

2. GRDP Growth 

3. Households with Piped Water Services 

Based on the 2020 results, ACI identifies key areas of improvement for Riau, including 

improving its labour market to attract investment and developing its infrastructure, 



particularly technological facilities and innovation to facilitate economic development.  The 

research findings have been used by both the provincial and national government in setting 

policy directions and formulating economic and business policies. 

Session 2:  

The Success and Challenges for the Province of Riau: An Analysis of the Economy of Riau 

amid the COVID-19 Pandemic 

Speaker: Andi Ista Tutih, ST., M.Eng 

Head 

Department of Planning, Management and Evaluation 

Regional Planning, Research and Development Board 

Province of Riau 

 

  Peri Akri, SE., MM., CRBD 

  Head of Advisory Council 

  DPP APINDO Riau 

 

  Dr. Deny Setiawan, SE., M.Ec 

  Deputy Dean III 

  Faculty of Economy and Business 

  University of Riau 

 

Background Information on COVID-19 in Riau 

The first COVID-19 case of Riau was announced on 19 March 2020. Following that, the 

Provincial Government has implemented a Large Scale Social Distancing (PSBB) measure as 

part of the Emergency Response Period, to curb movement and human activities. Even though 

cases have been rising in the province, the figure is relatively low as compared to the total 

cases in Indonesia – COVID-19 cases in Riau constituted only 0.3 percent of the national level, 

as per July 2020. However, the Provincial Government has begun to relax business and social 

activities in early June, in a measure dubbed the New Normal policy. This has caused COVID-

19 cases to start rising again in early June. 

The Impact of COVID-19 on Riau’s Economy 

The impact of COVID-19 on the economy can be analysed in multiple dimensions. At the 

domestic level, the implementation of PSBB has caused a general decline in consumption and 

production activities in Riau. The restaurant, hotels and MSMEs industries are the most badly 

affected. A drop in global demand has also led to a decline in export and import activities. 

Riau’s economic growth is estimated to slow to around 1.43% to 2.14% (yoy) in 2020. Dr Deny 

Setiawan from the University of Riau said that this is relatively lower than the provincial 

growth target of 2.9% to 3.2%. 

These macroeconomic outcomes are expected to influence the poverty rate and 

unemployment rate in the province. Mr Andi from Regional Planning, Research and 

Development Board (Balitbangda) has stated that the economic downturn increases the 



poverty rate from 7.1% to 7.5% (predicted) and unemployment from 6.2% to 6.4% 

(predicted). Mr Andi has further elaborated that the decline in forecasted economic growth 

is likely to affect Gross Fixed Capital Formation, net exports, and household consumption in 

the province.  

Despite the slowdown, Mr Peri from DPP APINDO Riau is optimistic that the economic 

prospect of Riau will remain positive compared to other regions that are currently 

experiencing negative growth. According to Mr Peri, economic stability and growth in the 

province is fuelled largely by large corporations such as Chevron, Riau Andalan Pulp and 

Paper, and Indah Kiat.  

Government Policy Response 

Mr Andi has presented three key government responses to cope with the pandemic. The first 

involves an improvement in health care facilities, such as increasing the testing capacity of 

the biomolecular laboratory from 500 to 1,000 COVID-19 tests per day. Secondly, the 

government has introduced social protection and safety net to protect the community against 

the economic impact of the pandemic. The government has budgeted Rp 180 billion (or USD 

12.3 million) for Direct Cash Transfers policy. Under this policy, affected households are 

expected to receive Rp 300,000 per household per month for a period of three months. The 

third government response is of economic nature. The provincial government has allocated a 

sum of Rp 25 billion (or USD 1.7 billion) to assist real sector economies. 

Moving Forward 

From a business sector perspective, Mr Peri believes that a clear and strong regulation is 

essential to boost the investment climate and economic recovery of the province. From the 

academic point of view, Dr Deny has suggested that the province should not be over-reliant 

on oil and gas as well as the agricultural industries. “This can be done through key strategies 

and programmes that focus on diversification towards emerging industries such as the 

tourism industry”, said Dr Deny. He has also mentioned that the province should reduce the 

export of raw materials, and instead improve production to create higher value-added goods. 

From ACI’s competitiveness study, Ms Hilda from ACI has also suggested that Riau province 

should adopt technological infrastructure and improve labour market condition to accelerate 

economic development.  

 

 

 


